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How important is entity selection when acquiring
commercial real estate?

There are many issues to consider when deciding what form of ownership is right
for your situation. Limited liability is a major consideration. Even the best planning
cannot avoid the possibility of personal liability for some claims but employing the
right structure can make a tremendous difference in what claims may expose you
personally. The discussion is more complex when multiple commercial property
ownership is involved. Prudent safeguards should be put in place whenever there

is a commercial operation involved, even in the case of single unit residential rentals.
The risks are far too great to expose other properties, including your own residence,
for this subject to go unconsidered. Entity choices, as well as the costs to form and
maintain them, have been expanded with Limited Liability Companies, so there really
is no reason to avoid the issue.




