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New law that requires certain purchasers to register  
to report and pay use tax! 

  
The Sales and Use Tax Law requires a person conducting business as a seller of tangible personal 
property in this state to obtain a permit from the State Board of Equalization for each place of 
business and also requires a person selling tangible personal property for storage, use, or other 
consumption in this state to register with the State Board of Equalization. 
  
Beginning in September 2009 through December 31, 2009, the BOE will mail notices to potential 
qualified purchasers informing them that they will be automatically registered with the BOE unless 
they can prove otherwise that they are not a qualified purchaser under Revenue and Taxation Code 
section 6225. 
  
Who is a "qualified purchaser?" 
A "qualified purchaser" means a person that meets all of the following conditions: 

The person receives at least $100,000 in gross receipts from business operations per calendar 
year. Note: Gross receipts is the total of all receipts from both in-state and out-of-state 
business operations.  
The person is not required to hold a seller's permit or certificate of registration for use tax 
(under section 6226 of the Revenue and Taxation Code).  
The person is not a holder of a use tax direct payment permit as described in section 7051.3 of 
the Revenue and Taxation Code.  
The person is not otherwise registered with the BOE to report use tax.  

A "person" is defined in section 6005 of the Revenue and Taxation Code. 
  
A "qualified purchaser" must register for a use tax account by completing the BOE-404-A, Use Tax 
Registration, and mailing it to the BOE: 
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Board of Equalization 
Tax Source Group, MIC: 007 
PO Box 942879 
Sacramento, Ca 94279-0007 

  
Once registered you will be assigned an account number.  
  
If you received a notice from the BOE notifying you that you are being registered as a qualified 
purchaser.  You still need to mail in the Use Tax Registration form enclosed with the letter? 
  
If I did not have not received your notice yet and you are a qualified purchaser, you still must register 
for a use tax account completing the BOE-404-A, Use Tax Registration, and mailing it to: 
  

Board of Equalization 
Tax Source Group MIC: 007 
PO Box 942879 
Sacramento, CA 94279-0007. 
  

To determine the sales and use tax rates in your area take a look at Publication 71, California City 
and County Sales and Use Tax Rates, which provides individual rates for all cities and counties 
throughout California. You may download a copy of publication 71, or order a copy by calling our 
Taxpayer Information Section at 800-400-7115. 
  
If you are already registered to report and pay sales tax with the BOE then you are not 
considered a qualified purchaser.  
  
You must also register as a qualified purchaser under Revenue and Taxation Code section 
6225? 
  
There is no fee to register 
  
To learn more about whether you qualify as a Qualified Purchaser contact your RINA representative. 

 
 

RINA ALERTs are published periodically by RINA accountancy corporation and provided free of charge to RINA clients and friends. This and each 
subsequent issue will contain an individual item of interest to businesses, their owners and those who provide services to them. Most issues will 

focus on a single area of concern and will be designed to make you aware of opportunities and observations that may help you manage your 

financial affairs more safely, efficiently and profitably. 

The purpose of the RINA ALERT is to provide information of a general nature. It is not designed to take the place of or to be considered to be tax or 

legal advice. You should seek appropriate professional advice from your accountant, attorney, investment manager, insurance agent or other 

advisors. Individual situations can vary so be sure you understand and explain your personal situation to your advisors before acting on any of the 

information you receive from RINA ALERT. 

Your comments on specific articles as well as suggestions for future articles are always welcome and may be directed to alert!@rina.com 
 

RINA ALERT is copyrighted. You may share its contents with friends and colleagues so long as its contents are not sold or used in any commercial 
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