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observations that may help you manage your financial affairs 
more safely, efficiently and profitably. 
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general nature. It is not designed to take the place of or to be 
considered to be tax or legal advice. You should seek 
appropriate professional advice from your accountant, attorney, 
investment manager, insurance agent or other advisors. 
Individual situations can vary so be sure you understand and 
explain your personal situation to your advisors before acting on 
any of the information you receive from RINA ALERT! 
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alert!@rina.com 
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Projecting Annual Income 
and Income Taxes 

 
  

Now that half of 2009 has come and gone, it may be 
time to project income and income taxes for the 
year.  If that projection looks bleak, it may be time to 
consider accelerating some income into this down 
year.  One way to do that would be to take money 
out of your retirement plan before December 31, 
2009, whether or not you are required 
to.  Withdrawals from your 401k or most other 
type plans will usually be taxable but recognizing that 
income in a down year minimizes the income tax 
effect and takes advantage of lower rates and could 
help offset losses from other sources (this 
strategy may result in early withdrawal penalties for 
those that are not at least 59.5 years old).  There is 
also the consideration of unused itemized deductions 
in a down year which are generally wasted when 
adjusted gross income is negative.  While it is still 
early and more difficult to project annual income, the 
process to withdraw funds from a retirement plan can 
take several months so it would not be unwise to 
consider getting that started.   
  
Please contact your RINA representative to assist 
you with your annual projection. 
  
  
 
  
  
  
 

  
  
 
 


